
T Y N D A L L  I N V E S T M E N T  M A N A G E M E N T

November Review

The markets have continued to be volati le. On an intra month basis the

S&P 500 was down 6.4% at its lowest point only to ral ly 6% into the end

of the month. We have not seen volati l i ty l ike this s ince the

February/Marc h period of 2018 and pre that not s ince 2015-2016.

Heightened volati l i ty tends to portend tougher markets and despite the

posit ive narrative surrounding FED slowing their rate ri se trajectory and a

‘ trade truce’ with China, stocks are not fol lowing through on up days.

The F Acc share c lass was up 1.1% for the month and the index was

+1.7% in ster l ing terms. The main contributors to performance were to be

found in the Healthcare and Uti l i t ies sectors. The detractors to

performance were in Consumer Discretionary and Tech, particular ly

Apple. We added to our posit ions in Uti l i t ies and Staples and fur ther

reduced our weighting in tec h. One of the biggest stor ies of the month

was the continued col lapse in the oi l price, whic h is -34% from its recent

high in ear ly October. We are sti l l zero weighted in the energy sector

and this benefitted the fund over the period.
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It’s the cycle that counts not Trump’s tweets and tariffs

Market Outlook

As we look forward, we continue to believe that discretion is the better

part of valour, and a defensive posi t ioning is s t i l l the r ight way to be. I t

i s noticeable that although the tariff negotiations garner al l the

headlines, these are not determining market direction. Trump has ini t iated

‘ tariff wars ’ with Canada, the EU, Mexico and China, he has also

resolved those issues with 3 out of the 4, and perhaps with China to come

next. But none of those markets that he has made his peace with have

performed well , indeed Mexico is down around 20% since NAFTA was

redrafted in late August . Markets move in l ine with the cycle and the

cycle is continuing to slow, whic h is why we remain defensive and

underweight tec hnology in particular, whic h is a non-consensus posit ioning

for both US and Global funds.

Fel ix Wint le 4 December 2018


