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Review 

February witnessed a resumption of the upward trend in equity markets, including the UK, with the 

MSCI UK Index gaining +1.8% for the month. 

A key element in the renewed positivity towards equities is undoubtedly the continued progress in 

the fight against Covid-19, both in terms of falling levels of infection generally and excellent 

vaccination progress, most notably in the US and UK. 

In addition, central banks around the world continue to reiterate their willingness to keep policy 

extremely accommodative until well into the post pandemic recovery. Meanwhile, additional fiscal 

stimulus continues to add to the recovery potential of many countries, with the US in particular inching 

closer to agreeing President Biden’s proposed package totalling some $1.9 trillion.  

Here in the UK, the Prime Minister announced the much-anticipated route out of lockdown for 

England. Whilst the focus on a ‘cautious’ approach disappointed some, the clarity on when key aspects 

of the economy will be able to start functioning again was broadly welcomed, with the possibility of 

all pandemic restrictions effectively being lifted by late June a particular highlight. 

The positive sentiment towards the global economic outlook has seen bond markets around the world 

take notice, with a significant rise in key global bond yields throughout February. Whilst broadly being 

welcomed by equities - and leading to quite substantial shifts in leadership within equity markets - a 

period of volatility occurred towards the end of the month on fears that yields were rising too far too 

quickly. 

 

Fund performance / Activity 

Pleasingly, February saw a return to strong performance for our fund which gained +6.2%, significantly 

outperforming both the peer group average gain of +2.7% and the MSCI UK Index gain of +1.8%.  

Positive attribution came from a number of holdings that stand to benefit from the reopening of 

economic activity such as National Express, EasyJet, WH Smith and J.D. Wetherspoon, as well as 

holdings that typically benefit from a rising bond yield environment such as Barclays, Prudential and 

Antofagasta.  

Negative contributors were primarily in the more defensive elements of the portfolio such as Imperial 

Brands and SSE. We also suffered from not owning Royal Dutch Shell and HSBC.  

There were no completely new additions to the portfolio in February although we did add to a number 

of positions in stocks such as Prudential, BP, Standard Chartered, Bodycote and OSB Group. These 

additions were funded by the complete disposal of our residual position in GlaxoSmithKline as well as 

profit taking in stocks such as Next, Electrocomponents and Intermediate Capital.  
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Market Outlook 

We are pleased to see a return to positive equity market performance in February, and are particularly 

pleased at what is, we think, a fairly decisive change in leadership that has been slowly building for 

several months now and finally appears to be accelerating. 

That change in leadership, away from the ‘stay at home’ and the ‘low bond yields forever’ beneficiaries 

is a sign, to us at least, that the outlook for global economic growth is improving significantly, due in 

large part to those factors already mentioned – substantial Covid-19 progress, extremely supportive 

monetary and fiscal policy stances etc. 

If, as we anticipate, this rotation persists, then areas of the market that have been shunned by many 

investors for a sustained period of time will, we suspect, need revisiting – areas such as banks, energy 

companies, traditional value cyclicals and so on. 

For sure it is unlikely to be a one-way street, and periodic episodes of volatility such as that witnessed 

at the end of February will most likely continue to occur. However, in our view, the direction of travel 

– and the most likely leaders along the path – has become much clearer (and welcome!) during the 

course of February 2021. 

We reiterate our stance from previous monthly reviews – the post lockdown economic recovery, 

which with a fair wind is likely only a couple of months away, has the potential to be extremely robust 

and, as such, we have built a portfolio of quality cyclical companies that we expect to 

disproportionately benefit in that scenario. Consequently, we remain enormously excited about the 

return potential available from our portfolio in the medium term.  

 

 

 

Simon Murphy, Fund Manager, VT Tyndall Real Income Fund, 1st March 2021  

Data source: Bloomberg, FE Analytics 
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Disclaimer 

 

WARNING: All information about the VT Tyndall Real Income Fund (‘The Fund’) is available in The Fund’s prospectus and Key Investor Information Document 

which are available free of charge (in English) from Valu-Trac Investment Management Limited (www.valu-trac.com). Any investment in the fund should be 

made on the basis of the terms governing the fund and not on the basis of any information provided herein. 

The information in this Report is presented using all reasonable skill, care and diligence and has been obtained from or is based on third party sources believed 

to be reliable but is not guaranteed as to its accuracy, completeness or timeliness, nor is it a complete statement or summary of any securities, markets or 

developments referred to. The information within this Report should not be regarded by recipients as a substitute for the exercise of their own judgement. 

The information in this Report has no regard to the specific investment objectives, financial situation or particular needs of any specific recipient and is 

published solely for informational purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. In 

the absence of detailed information about you, your circumstances or your investment portfolio, the information does not in any way constitute investment 

advice. If you have any doubt about any of the information presented, please consult your stockbroker, accountant, bank manager or other independent 

financial advisor. 

Value of investments can fall as well as rise and you may not get back the amount you have invested. Income from an investment may fluctuate in money 

terms. If the investment involves exposure to a currency other than that in which acquisitions of the investments are invited, changes in the rates of exchange 

may cause the value of the investment to go up or down. Past performance is not necessarily a guide to future performance.  

Any opinions expressed in this Report are subject to change without notice and Tyndall Investment Management is not under any obligation to update or keep 

current the information contained herein. Sources for all tables and graphs herein are Valu-Trac Investment Management Limited unless otherwise indicated. 

The information provided is "as is" without any express or implied warranty of any kind including warranties of merchantability, non-infringement of intellectual 

property, or fitness for any purpose. Because some jurisdictions prohibit the exclusion or limitation of liability for consequential or incidental damages, the 

above limitation may not apply to you. 

Users are therefore warned not to rely exclusively on the comments or conclusions within the Report but to carry out their own due diligence before making 

their own decisions. 

Employees of Tyndall Investment Management, or individuals connected to them, may have or have had interests of long or short positions in, and may at any 

time make purchases and/or sales as principal or agent in, the relevant securities or related financial instruments discussed in this Report.  

© 2021 Tyndall Investment Management.  

Tyndall Investment Management is a trading name of Odd Asset Management. Authorised and regulated by the Financial Conduct Authority (UK), registration 

number 660915. This status can be checked with the FCA on 0845 730 0104 or on the FCA website (UK). All rights reserved. No part of this Report may be 

reproduced or distributed in any manner without the written permission of Tyndall Investment Management. 

Investment Manager: 5-8 The Sanctuary, London, SW1P 3JP. 
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