
 

 
 
 

Review 

 
 
August, being the heart of the summer holiday period, is usually a relatively quiet month for stock 
market activity and in many respects that was true this year as well. However, the general 
enthusiasm towards equity markets that we have witnessed all year persisted and the MSCI UK 
Index gained a further +1.88% for the month.   
 
The issues that have occupied investor discussions in recent months remained at the forefront, 
principally the ongoing debate over inflation and whether or not the current bout will prove 
persistent or transitory, and the Covid-19 pandemic and specifically the likely impact on growth 
expectations as the ‘delta’ variant spreads inevitably around the world. Other topics of conversation 
included the ongoing severe disruption to supply chains in many critical parts of the global economy, 
the geopolitical implications of the US and UK withdrawal from Afghanistan and the forthcoming 
German elections in September.  
 
Elsewhere, the annual Jackson Hole economic symposium of central bankers took place and, despite 
several ‘hawkish’ statements from Federal Reserve board members leading up to the event, 
Chairman Powell continued to insist that the Fed would move extremely slowly in any effort to 
remove stimulus given uncertainties surrounding the impact of the Covid delta variant etc.  
 
Here in the UK, a noticeable feature of our market, and arguably a reflection of how relatively cheap 
our stocks look, has been increased levels of merger and acquisition activity during 2021. That took 
another step forward in August when US industrial group Parker Hannifin announced an agreed bid 
for aerospace and defence group Meggitt at a whopping 70% premium to the closing price the day 
before the announcement. Not to be outdone, a week later another US rival offered a counterbid a 
further 12% above the initial offer. We suspect this trend is here to stay, at least while access to 
finance is readily available and UK equities remain relatively lowly valued. 
 
 

Fund performance / Activity 
 
 
It was a better month than recently in terms of performance for the fund which gained +3.23% 
(share class A GBP Net Accumulation), outperforming the peer group average gain of +2.72% and the 
MSCI UK Index gain of +1.88%.  
 
There was one individual stand out positive contributor during the month, namely Marks & Spencer. 
The shares responded very strongly to an unscheduled trading statement suggesting that the 
business is recovering more quickly than previously anticipated amid signs that the significant 
turnaround plan of the last few years is starting to have a meaningful impact.  
 
Elsewhere, a number of our cyclical holdings contributed positively including Micro Focus, WPP, 
Bodycote, Prudential, Standard Chartered and Barclays Bank.  
 
Negative attribution came from a variety of holdings including travel related names such as WH 
Smith, EasyJet and National Express. Resource holdings such as Rio Tinto and Antofagasta were also 
a drag on performance. Meanwhile, the biggest single detractor was Burberry group.  

VT Tyndall Real Income Fund 
Monthly Commentary    |    August 2021 



 

Portfolio activity was extremely limited during August. We added to Burberry during the sell-off of 
luxury goods companies that was induced by fears of a Chinese clampdown on high income earners 
as President Xi Jinping called for wealth redistribution and stronger regulation of high incomes. 
 
 

Market Outlook 
 
 
We are not consciously being lazy but, as with last month, we do not really have anything new to 
add from previous outlook comments. There are, perhaps, tentative signs that markets are starting 
to shift away from the cautious/defensive bias that has been in operation for several months now, 
but it is very early days at best.  
 
The primary concerns remain well understood, namely the impact of the ongoing Covid-19 
pandemic, the persistence or otherwise of current elevated inflation readings, the drag to growth 
from severe supply chain disruptions in certain industries and the eventual need to withdraw ultra-
easy policy support.  
 
Notwithstanding these concerns, our view remains that we are in the relatively early stages of the 
post-pandemic recovery period. Economic activity still has substantial room to rebound as 
economies gradually reopen around the world, corporate profitability continues to recover strongly 
and policy, whilst eventually needing to be tightened, remains very accommodative and will likely be 
so for a substantial period to come, as US Federal Reserve Chair Jerome Powell made clear in his 
latest commentary at Jackson Hole.   
 
Concerning our portfolio holdings, we reiterate our previous views, specifically we remain extremely 
optimistic on the medium-term outlook for significant further progress. In a great many cases we 
view our holdings as being roughly one year into a multi-year recovery process. Of course, there will 
be bumps along the way, but the medium-term upside still looks exceptional to us and, as such, we 
are happy to keep the exposures we currently have, and indeed we remain comfortable utilising any 
near term weakness to add to favoured positions.    
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Disclaimer 
 

WARNING: All information about the VT Tyndall Real Income Fund (‘The Fund’) is available in The Fund’s prospectus 
and Key Investor Information Document which are available free of charge (in English) from Valu-Trac Investment 
Management Limited (www.valu-trac.com). Any investment in the fund should be made on the basis of the terms 
governing the fund and not on the basis of any information provided herein. 
The information in this Report is presented using all reasonable skill, care and diligence and has been obtained from or 
is based on third party sources believed to be reliable but is not guaranteed as to its accuracy, completeness or 
timeliness, nor is it a complete statement or summary of any securities, markets or developments referred to. The 
information within this Report should not be regarded by recipients as a substitute for the exercise of their own 
judgement. 
The information in this Report has no regard to the specific investment objectives, financial situation or particular 
needs of any specific recipient and is published solely for informational purposes and is not to be construed as a 
solicitation or an offer to buy or sell any securities or related financial instruments. In the absence of detailed 
information about you, your circumstances or your investment portfolio, the information does not in any way 
constitute investment advice. If you have any doubt about any of the information presented, please consult your 
stockbroker, accountant, bank manager or other independent financial advisor. 
Value of investments can fall as well as rise and you may not get back the amount you have invested. Income from an 
investment may fluctuate in money terms. If the investment involves exposure to a currency other than that in which 
acquisitions of the investments are invited, changes in the rates of exchange may cause the value of the investment to 
go up or down. Past performance is not necessarily a guide to future performance.  
Any opinions expressed in this Report are subject to change without notice and Tyndall Investment Management is not 
under any obligation to update or keep current the information contained herein. Sources for all tables and graphs 
herein are Valu-Trac Investment Management Limited unless otherwise indicated. 
The information provided is "as is" without any express or implied warranty of any kind including warranties of 
merchantability, non-infringement of intellectual property, or fitness for any purpose. Because some jurisdictions 
prohibit the exclusion or limitation of liability for consequential or incidental damages, the above limitation may not 
apply to you. 
Users are therefore warned not to rely exclusively on the comments or conclusions within the Report but to carry out 
their own due diligence before making their own decisions. 
Employees of Tyndall Investment Management, or individuals connected to them, may have or have had interests of 
long or short positions in, and may at any time make purchases and/or sales as principal or agent in, the relevant 
securities or related financial instruments discussed in this Report.  
© 2021 Tyndall Investment Management.  
Tyndall Investment Management is a trading name of Odd Asset Management. Authorised and regulated by the 
Financial Conduct Authority (UK), registration number 660915. This status can be checked with the FCA on 0845 730 
0104 or on the FCA website (UK). All rights reserved. No part of this Report may be reproduced or distributed in any 
manner without the written permission of Tyndall Investment Management. 
Investment Manager: 5-8 The Sanctuary, London, SW1P 3JP. 


