
 

 
 
 

Review 

 
Equity markets continued to strengthen globally during October, and the UK was no exception, with 
the MSCI UK Index gaining +2.31% over the month. 
 
The list of worries we referred to last month, including elevated inflation readings, possible large 
scale bond defaults in China, and political gridlock in the US, all eased somewhat in October with 
longer dated government bond yields falling back, Chinese authorities insisting any fall out from the 
Evergrande situation will be contained, and US politicians extending the ‘debt ceiling’ temporarily to 
allow more time to potentially approve large scale fiscal stimulus measures.  
 
This left the latest reported earnings season as the primary focus for markets and, in general, 
notwithstanding concerns over input cost pressures and supply chain logistical headaches, earnings 
have been robust with underlying demand strength sufficient to more than offset these obstacles in 
the majority of cases. 
 
Here in the UK, whilst the overall market made good further progress it was very much led by the 
large, typically multinational, companies rather than the small/medium sized more domestically 
focussed businesses. There are a number of perceived headwinds in the UK currently including high 
levels of Covid infections, rising energy costs, ongoing Brexit frictions and, more recently, worries 
that the Bank of England are becoming increasingly concerned about persistent inflationary 
pressures and are about to embark on a series of interest rate increases which may act to dampen 
the economic outlook.  
   

Fund performance / Activity 
 
It was a disappointing month in terms of relative performance for the fund which fell -0.46% (share 
class A GBP Net Accumulation), underperforming both the peer group average gain of +0.47% and 
the MSCI UK Index’s gain of +2.31%.  
 
Negative attribution came from a variety of cyclical holdings including industrial businesses Melrose, 
DS Smith and Bodycote and travel related holdings National Express, EasyJet and WH Smith. 
Additional detractors included two large companies that we do not own, HSBC and GlaxoSmithKline, 
whose share prices performed relatively strongly during the month. 
 
Positive attribution came from a number of unrelated holdings such as Burberry, WPP, Drax and DFS 
Furniture. Two of our bank holdings, Standard Chartered and Barclays, also performed relatively 
strongly during the month.  
  
October was a reasonably quiet month for activity in the portfolio. We added one new holding, 
Taylor Wimpey, which was funded by exiting our Persimmon position as we see greater upside in the 
former. We also added to several existing holdings such as Wickes, Rolls Royce, DS Smith, Bodycote 
and Keller. 
 
We made one further complete disposal during the month, of our Micro Focus holding. This has 
been a disappointing investment for us but, given weakness in other higher conviction holdings, we 
decided to use the capital to add to those positions (as noted above). We also took modest profits in 
BP.  
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Market Outlook 
 
We commented last month that we felt most of the ‘issues’ facing markets at the time were likely, in 
our view, to prove relatively temporary and unlikely to derail the ongoing recovery from the Covid-
19 pandemic, and we very much stick with that view.  
 
We acknowledge the capacity for short term volatility at any time but fundamentally, as the latest 
corporate reporting season is perhaps reminding us, the world is still in the recovery phase from the 
scarring created by the worst global pandemic in over 100 years. The strength of underlying 
demand, across multiple geographies and industries, is a key reason why we have issues with supply 
chain bottlenecks, inflationary pressures and so forth, but is also a reason to believe these will be 
overcome positively in due course. 
 
With regard to the perceived issues currently facing the UK specifically, we would again argue that 
most appear relatively temporary and unlikely to derail the economic bounce back. Covid cases, 
whilst high, may be close to peaking and vaccines appear to be having the intended consequence of 
significantly reducing hospitalisations and deaths. Brexit frictions will be a fact of life for some time 
to come, but it remains in the interest of all parties concerned for them to be resolved in due course. 
Whilst the Bank of England may well start the process of raising interest rates, from the ultra-low 
level of 0.10% imminently, we feel it unlikely that a modest round of rate increases will be enough to 
materially change the economic growth outlook. We consequently remain unashamedly positive on 
the outlook for the UK economy, and domestic related stocks, in to the medium term. 
   
Concerning our portfolio holdings, we perhaps spoke too soon last month when we observed a 
recovery in ‘value’ relative to ‘growth’ equities, as that quickly reversed again during October. 
Nevertheless, we remain extremely optimistic on the medium-term outlook for significant further 
progress with substantial further upside potential still to come. As such, we are happy to keep the 
exposures we currently have, and we remain comfortable utilising any near term weakness to add to 
favoured positions.    
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Disclaimer 
 

WARNING: All information about the VT Tyndall Real Income Fund (‘The Fund’) is available in The 
Fund’s prospectus and Key Investor Information Document which are available free of charge (in 
English) from Valu-Trac Investment Management Limited (www.valu-trac.com). Any investment 
in the fund should be made on the basis of the terms governing the fund and not on the basis of 
any information provided herein. 
The information in this Report is presented using all reasonable skill, care and diligence and has 
been obtained from or is based on third party sources believed to be reliable but is not 
guaranteed as to its accuracy, completeness or timeliness, nor is it a complete statement or 
summary of any securities, markets or developments referred to. The information within this 
Report should not be regarded by recipients as a substitute for the exercise of their own 
judgement. 
The information in this Report has no regard to the specific investment objectives, financial 
situation or particular needs of any specific recipient and is published solely for informational 
purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or 
related financial instruments. In the absence of detailed information about you, your 
circumstances or your investment portfolio, the information does not in any way constitute 
investment advice. If you have any doubt about any of the information presented, please consult 
your stockbroker, accountant, bank manager or other independent financial advisor. 
Value of investments can fall as well as rise and you may not get back the amount you have 
invested. Income from an investment may fluctuate in money terms. If the investment involves 
exposure to a currency other than that in which acquisitions of the investments are invited, 
changes in the rates of exchange may cause the value of the investment to go up or down. Past 
performance is not necessarily a guide to future performance.  
Any opinions expressed in this Report are subject to change without notice and Tyndall 
Investment Management is not under any obligation to update or keep current the information 
contained herein. Sources for all tables and graphs herein are Valu-Trac Investment Management 
Limited unless otherwise indicated. 
The information provided is "as is" without any express or implied warranty of any kind including 
warranties of merchantability, non-infringement of intellectual property, or fitness for any 
purpose. Because some jurisdictions prohibit the exclusion or limitation of liability for 
consequential or incidental damages, the above limitation may not apply to you. Users are 
therefore warned not to rely exclusively on the comments or conclusions within the Report but 
to carry out their own due diligence before making their own decisions. 
Employees of Tyndall Investment Management, or individuals connected to them, may have or 
have had interests of long or short positions in, and may at any time make purchases and/or 
sales as principal or agent in, the relevant securities or related financial instruments discussed in 
this Report.  
© 2021 Tyndall Investment Management.  
Tyndall Investment Management is a trading name of Odd Asset Management. Authorised and 
regulated by the Financial Conduct Authority (UK), registration number 660915. This status can 
be checked with the FCA on 0845 730 0104 or on the FCA website (UK). All rights reserved. No 
part of this Report may be reproduced or distributed in any manner without the written 
permission of Tyndall Investment Management. 
Investment Manager: 5-8 The Sanctuary, London, SW1P 3JP. 


