
 

 
 
 

January Review 

 
The Fund’s F Acc share class units returned -12.46% vs the S&P 500 Index ETF return of  
-6.71%, in sterling terms.  
 
January was a very weak month for markets, led by a selloff in Tech and in Growth more 
generally. The Nasdaq was -8.98%, and the Russell 2000 was -9.66% for the month which 
were the worst monthly readings since the Covid crash in March 2020. We have started to 
pivot to more defensive sectors as our macro process shows that growth is slowing and 
inflation has likely peaked in rate of change terms. We believe the market is pricing in this 
peak and roll over in growth and that is why small caps and growth have sold off so 
aggressively. High volatility is also a feature of poor markets and we have seen this manifest 
itself in a big way in the stock price reactions to earnings. With the VIX, the volatility index, 
in the high 20s or north of 30 signifies a bearish stock market environment, and the VIX ran 
up to an intraday high of 38.94 this month. We have reduced our weightings to Tech and 
Discretionary significantly and increased our weighting to Staples, Utilities and REITs as we 
expect these sectors to outperform in these challenging conditions.  
 
Earnings season is upon us again and it’s been quite a mixed bag. Inflation pressures have 
been called out across the board as a major issue as have wage increases. This does not just 
affect the smaller companies, JP Morgan explicitly pointed to both wage inflation and a fight 
for talent as key reasons for much higher expenses in the quarter. Those companies that can 
raise price are doing so but margin pressures are evident everywhere.  

 
Market Outlook 
 
The Federal Reserve will of course have a pivotal role to play. They have struck a hawkish 
tone and have finally admitted that inflation is a problem. The market has priced in 4 rate 
hikes and many of the large Investment Banks are predicting more rate hikes than that. The 
problem is that by raising rates in March they will be raising rates right into a growth 
slowdown. The growth comps for Q2 are the toughest we will probably ever see (+12% GDP 
growth) and added to the ongoing margin pressure, we believe the market will not like this 
double whammy, and perhaps this is what the market has been trying to price in in January.  
 
This is the reason for our defensive positioning for the next few months.  
 
 
Felix Wintle Fund Manager, VT Tyndall North American Fund, 31 January 2022  
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Disclaimer 
 

WARNING: All information about the VT Tyndall North American Fund (‘The Fund’) is available in The 
Fund’s prospectus and Key Investor Information Document which are available free of charge (in English) 
from Valu-Trac Investment Management Limited (www.valu-trac.com). Any investment in the fund should 
be made on the basis of the terms governing the fund and not on the basis of any information provided 
herein. 
The information in this Report is presented using all reasonable skill, care and diligence and has been 
obtained from or is based on third party sources believed to be reliable but is not guaranteed as to its 
accuracy, completeness or timeliness, nor is it a complete statement or summary of any securities, markets 
or developments referred to. The information within this Report should not be regarded by recipients as a 
substitute for the exercise of their own judgement. 
The information in this Report has no regard to the specific investment objectives, financial situation or 
particular needs of any specific recipient and is published solely for informational purposes and is not to be 
construed as a solicitation or an offer to buy or sell any securities or related financial instruments. In the 
absence of detailed information about you, your circumstances or your investment portfolio, the 
information does not in any way constitute investment advice. If you have any doubt about any of the 
information presented, please consult your stockbroker, accountant, bank manager or other independent 
financial advisor. 
Value of investments can fall as well as rise and you may not get back the amount you have invested. 
Income from an investment may fluctuate in money terms. If the investment involves exposure to a 
currency other than that in which acquisitions of the investments are invited, changes in the rates of 
exchange may cause the value of the investment to go up or down. Past performance is not necessarily a 
guide to future performance.  
Any opinions expressed in this Report are subject to change without notice and Tyndall Investment 
Management is not under any obligation to update or keep current the information contained herein. 
Sources for all tables and graphs herein are Valu-Trac Investment Management Limited unless otherwise 
indicated. 
The information provided is "as is" without any express or implied warranty of any kind including 
warranties of merchantability, non-infringement of intellectual property, or fitness for any purpose. 
Because some jurisdictions prohibit the exclusion or limitation of liability for consequential or incidental 
damages, the above limitation may not apply to you. 
Users are therefore warned not to rely exclusively on the comments or conclusions within the Report but 
to carry out their own due diligence before making their own decisions. 
Employees of Tyndall Investment Management, or individuals connected to them, may have or have had 
interests of long or short positions in, and may at any time make purchases and/or sales as principal or 
agent in, the relevant securities or related financial instruments discussed in this Report.  
© 2022 Tyndall Investment Management.  
Tyndall Investment Management is a trading name of Odd Asset Management. Authorised and regulated 
by the Financial Conduct Authority (UK), registration number 660915. This status can be checked with the 
FCA on 0845 730 0104 or on the FCA website (UK). All rights reserved. No part of this Report may be 
reproduced or distributed in any manner without the written permission of Tyndall Investment 
Management. 
Investment Manager: 5-8 The Sanctuary, London, SW1P 3JP. 


