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Review

April was a relatively calm month in equity markets, as the threat of a global banking crisis appeared
to recede further. The UK market made steady progress against this backdrop, and the iShares UK
Equity Index tracker gained +2.43% for the month.

Fears over the health of the US banking system continued to keep markets on edge during April, and
in particular the ongoing concern over the fate of First Republic Bank. However, investors took
increasing comfort that the issues, whilst serious, were unlikely to create wider contagion problems.
Indeed, at the time of writing it appears a deal has been struck for JP Morgan to acquire the majority
of First Republic, potentially bringing this acute period of banking stress to an end.

Meanwhile, the US earnings reporting season has been in full swing during April and the early signs
of relative strength have been confirmed more broadly. Over half of S&P 500 companies have now
reported first quarter 2023 earnings and c. 79% have beaten earnings estimates and c. 73% have
beaten sales estimates. Given the prevailing level of pessimism towards the economic and corporate
outlook, these are welcome developments for sure.

Here in the UK, there has been little new of note during April. Ongoing industrial disputes, largely
pay related, continue to add a degree of friction to the economic backdrop. That said, in general UK
data points are continuing to surprise relatively positively, and encouragingly we are continuing to
see modest improvements in the housing and mortgage markets following the weakness of last
autumn.

Fund performance / Activity

Whilst the UK market made steady progress during April, market leadership had a ‘defensive’ feel to
it and consequently our, more cyclical, portfolio lagged modestly. Our fund gained +1.36% (share
class A GBP Net Accumulation), underperforming both the peer group average gain of +2.30% and
the iShares UK Equity Index tracker gain of +2.43%.

There were a wide variety of positive contributors to performance in April, including holdings such
as Entain, Melrose, Bodycote, Intermediate Capital, Prudential and Taylor Wimpey. Detractors to
performance came from holdings such as DFS Furniture, Ashtead and Easylet, although once again
the biggest detractors were large index constituents that we do not own, such as HSBC, Shell,
AstraZeneca and Unilever whose share prices performed well in the rising market.

We were more active than usual during April, introducing three new holdings to the fund and
making three complete disposals. The new holdings were in Weir, Games Workshop and
MoneySuperMarket.com, whilst the disposals were of Burberry, Rio Tinto and Dowlais (the recent
automotive spin out from Melrose). We also added modestly to DFS Furniture and Ashtead and took
profits in Easylet, Vistry and Inchcape.

Capital at Risk — the value of investments can fall as well as rise and you may not get back what you invested

Past performance is not a reliable indicator of future results.



Market Outlook

We mentioned last month that we felt the US banking issues, whilst serious, were unlikely to lead to
a repeat of the 2008/9 financial crisis and we have increased levels of confidence in that view today.
The speedy resolutions we have seen for failing institutions, together with additional liquidity
provision more broadly, should be sufficient to limit the damage from what is primarily a liquidity
crisis rather than a question of solvency.

Of course, that is not to say there will be no consequences from these events and a more limited
availability of credit for the economy may well be a key one. Only time will tell to what extent that
may manifest itself in weaker levels of economic activity and/or a possible recession, that so many
market participants seem to have been predicting for some time now.

Meanwhile, it seems likely that one of the most aggressive interest rate hiking cycles in recent
memory is at, or very close to, a peak as inflation, whilst undoubtedly ‘sticky,’ is gradually brought
down to more acceptable levels.

It should not surprise our readers that, in the face of some of the most extreme pessimism we have
experienced, we have generally erred on the side of a more optimistic take on prevailing economic
and market conditions and we continue to hold that view today. We may well see some weaker data
points in the period ahead, but we think there remain important offsets in terms of residual
corporate and consumer balance sheet strength, still relatively robust labour markets and income
growth and benefits yet to accrue from substantially lower oil and energy prices.

Meanwhile, we remain encouraged by the resilience of corporate earnings in the latest results
season, and we take comfort from company outlook statements which, by and large, remain
cautiously optimistic.

We continue to expect a degree of volatility in markets in the near term, as investors wait for
greater clarity regarding the outlook. Notwithstanding this uncertainty, we remain extremely
enthusiastic for the upside potential for the portfolio, and we remain happy to purchase more
shares, at attractive prices, in any further bouts of market weakness.
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Disclaimer:
Not for retail distribution, this document is intended for professional clients only

WARNING: All information about the VT Tyndall Real Income Fund (‘The Fund’) is available in The
Fund’s prospectus and Key Investor Information Document which are available free of charge (in
English) from Valu-Trac Investment Management Limited (www.valu-trac.com). Any investment in
the fund should be made on the basis of the terms governing the fund and not on the basis of any
information provided herein.

The information in this Report is presented using all reasonable skill, care and diligence and has
been obtained from or is based on third party sources believed to be reliable but is not guaranteed
as to its accuracy, completeness or timeliness, nor is it a complete statement or summary of any
securities, markets or developments referred to. The information within this Report should not be
regarded by recipients as a substitute for the exercise of their own judgement.

The information in this Report has no regard to the specific investment objectives, financial
situation or particular needs of any specific recipient and is published solely for informational
purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or
related financial instruments. In the absence of detailed information about you, your circumstances
or your investment portfolio, the information does not in any way constitute investment advice. If
you have any doubt about any of the information presented, please consult your stockbroker,
accountant, bank manager or other independent financial advisor.

Capital at Risk - Value of investments can fall as well as rise and you may not get back the amount
you have invested. Income from an investment may fluctuate in money terms. If the investment
involves exposure to a currency other than that in which acquisitions of the investments are
invited, changes in the rates of exchange may cause the value of the investment to go up or down.
Past performance is not necessarily a guide to future performance.

Any opinions expressed in this Report are subject to change without notice and Tyndall Investment
Management is not under any obligation to update or keep current the information contained
herein. Sources for all tables and graphs herein are Valu-Trac Investment Management Limited
unless otherwise indicated.

The information provided is "as is" without any express or implied warranty of any kind including
warranties of merchantability, non-infringement of intellectual property, or fitness for any purpose.
Because some jurisdictions prohibit the exclusion or limitation of liability for consequential or
incidental damages, the above limitation may not apply to you.

Users are therefore warned not to rely exclusively on the comments or conclusions within the
Report but to carry out their own due diligence before making their own decisions.

Employees of Tyndall Investment Management, or individuals connected to them, may have or
have had interests of long or short positions in, and may at any time make purchases and/or sales
as principal or agent in, the relevant securities or related financial instruments discussed in this
Report.

© 2023 Tyndall Investment Management.

Tyndall Investment Management is a trading name of Odd Asset Management. Authorised and
regulated by the Financial Conduct Authority (UK), registration number 660915. This status can be
checked with the FCA on 0845 730 0104 or on the FCA website (UK). All rights reserved. No part of
this Report may be reproduced or distributed in any manner without the written permission of
Tyndall Investment Management.
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