
 

 
 
 
 

Review 

 
Continuing the theme of the previous month, equity market performance was mixed once more in 
February. US markets specifically, driven on by the seemingly insatiable appetite for anything 
‘artificial intelligence’ related, made further solid progress. Sadly, yet again, the UK equity market 
did not really participate, and the iShares UK Equity Index tracker gained just +0.67% for the month.  
 
There were no material changes in February to the major themes that have preoccupied market 

participants for some time now. Economic data continues to paint a mixed, although generally still 

resilient, picture. That, alongside slightly ‘stickier’ than expected inflation data, has caused 

government bond yields to rise again and investors have pulled back expectations for both the 

imminent start, and ultimate scale, of potential interest rate cuts by central banks during 2024. 

Elsewhere, there was no respite in the ongoing geopolitical conflicts around the world and the 

second anniversary of the Russian invasion of Ukraine passed without any obvious signs of the 

conflict nearing a resolution. Russia was also in the news again following the sad death of the 

prominent opposition leader Alexei Navalny in a remote penal colony. 

Here in the UK, the most widely predicted recession in recent history finally arrived as GDP fell -0.3% 

in the final quarter of 2023, following a -0.1% contraction in the third quarter. Whilst two 

consecutive quarters of negative growth fulfils the technical definition of a recession, it remains a 

highly unusual one given other datapoints that include an unemployment rate of just 3.8%, 932,000 

job vacancies in the 3 months to January 2024 and annual growth for regular earnings of 6.2% in the 

final quarter of 2023. As one economist quipped, perhaps we need a better definition of a recession. 

 

Fund performance / Activity 
 
Given the muted performance of UK equities again in February, and specifically further 
underperformance for the mid-cap area of the market, we felt that our fund performance was 
respectable for the month. Our fund gained +0.35% (share class A GBP Net Accumulation), 
marginally behind the iShares UK Equity Index tracker gain of +0.67%, but ahead of the peer group 
average loss of -0.50%.  
  
There were a variety of individual positive contributors to performance in February, including 
Intermediate Capital, DS Smith, Dunelm, DFS Furniture and Vistry. Not owning index heavyweight 
AstraZeneca also proved beneficial as their share price fell. There were an equal variety of detractors 
from performance including Entain, Games Workshop, OSB Group, Imperial Brands and RS Group. 
 
Activity was relatively modest in February, adding one completely new holding, property services 
business Savills, and making no complete disposals from the portfolio. We took profits in holdings 
such as Intermediate Capital, Hill & Smith, Howden Joinery and Rolls-Royce, and we added to 
positions including Dunelm, OSB Group, Telecom Plus, Ashmore and Games Workshop. 
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Market Outlook 

 
Except for the relentless outperformance of US technology stocks, particularly those exposed to 

artificial intelligence, it feels as though equity markets have entered something of a consolidation 

phase whilst awaiting greater clarity on the economic outlook. Specifically, we sense an increasing 

uncertainty around the outlook for inflation and the possibility that it may rebound somewhat 

during the balance of 2024. 

We noted last month that we felt that markets might need to get more comfortable with interest 

rates not coming down as quickly as many have hoped, and we suspect that is a key issue currently 

in this consolidation period. As we have also mentioned previously, we remain perfectly comfortable 

with this scenario if it is for the right reasons, principally growth continuing to surprise positively.  

Notwithstanding the ‘technical’ recession here in the UK, we remain positive on the outlook for 

growth and corporate earnings looking forwards. If our view proves correct, we expect such a 

scenario to be reflected in better UK equity market performance in the months ahead than we have 

seen at the start of 2024. We will not repeat our views here on the seemingly relentless negativity 

towards all things UK related currently. Suffice to say, as frustrating as it is in the near term, the 

opportunity being presented in UK assets consequently looks outstanding to us, even if a high 

degree of patience appears to be required. 

As we commented last time, we are not at all surprised to see this period of consolidation given the 
market strength of recent months, although we hope it does not persist for too long. Regardless of 
the near term outlook, for the medium term we remain extremely enthusiastic for the upside 
potential of our portfolio, and we remain happy to purchase more shares, at extremely attractive 
prices, in any further bouts of market weakness.  
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Disclaimer:  
 

Not for retail distribution, this document is intended for professional clients only 
 

WARNING: All information about the VT Tyndall Unconstrained UK Income Fund (‘The Fund’) is 
available in The Fund’s prospectus and Key Investor Information Document which are available free 
of charge (in English) from Valu-Trac Investment Management Limited (www.valu-trac.com). Any 
investment in the fund should be made on the basis of the terms governing the fund and not on 
the basis of any information provided herein. 
The information in this Report is presented using all reasonable skill, care and diligence and has 
been obtained from or is based on third party sources believed to be reliable but is not guaranteed 
as to its accuracy, completeness or timeliness, nor is it a complete statement or summary of any 
securities, markets or developments referred to. The information within this Report should not be 
regarded by recipients as a substitute for the exercise of their own judgement. 
The information in this Report has no regard to the specific investment objectives, financial 
situation or particular needs of any specific recipient and is published solely for informational 
purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or 
related financial instruments. In the absence of detailed information about you, your circumstances 
or your investment portfolio, the information does not in any way constitute investment advice. If 
you have any doubt about any of the information presented, please consult your stockbroker, 
accountant, bank manager or other independent financial advisor. 
Capital at Risk - Value of investments can fall as well as rise and you may not get back the amount 
you have invested. Income from an investment may fluctuate in money terms. If the investment 
involves exposure to a currency other than that in which acquisitions of the investments are 
invited, changes in the rates of exchange may cause the value of the investment to go up or down. 
Past performance is not necessarily a guide to future performance.  
Any opinions expressed in this Report are subject to change without notice and Tyndall Investment 
Management is not under any obligation to update or keep current the information contained 
herein. Sources for all tables and graphs herein are Valu-Trac Investment Management Limited 
unless otherwise indicated. 
The information provided is "as is" without any express or implied warranty of any kind including 
warranties of merchantability, non-infringement of intellectual property, or fitness for any purpose. 
Because some jurisdictions prohibit the exclusion or limitation of liability for consequential or 
incidental damages, the above limitation may not apply to you. 
Users are therefore warned not to rely exclusively on the comments or conclusions within the 
Report but to carry out their own due diligence before making their own decisions. 
Employees of Tyndall Investment Management, or individuals connected to them, may have or 
have had interests of long or short positions in, and may at any time make purchases and/or sales 
as principal or agent in, the relevant securities or related financial instruments discussed in this 
Report.  
© 2024 Tyndall Investment Management.  
Tyndall Investment Management is a trading name of Odd Asset Management. Authorised and 
regulated by the Financial Conduct Authority (UK), registration number 660915. This status can be 
checked with the FCA on 0845 730 0104 or on the FCA website (UK). All rights reserved. No part of 
this Report may be reproduced or distributed in any manner without the written permission of 
Tyndall Investment Management. 
Investment Manager: 5-8 The Sanctuary, London, SW1P 3JS. 


