
 

 
 
 

Review 
 
Major equity markets around the world generally made further progress in September, with particular 
strength in Hong Kong and China as discussed below. Here in the UK, perhaps hampered by the 
continued strength in Sterling, it was a slightly different story, with the iShares UK Equity Index tracker 
falling -1.24% over the period.   
 

This month it was the turn of central banks to dominate the headlines once more as, after months of 
speculation, the US Federal Reserve cut interest rates for the first time since March 2020, and by a 
substantial 0.5%. Markets took the news in their stride, as expectations appeared to be well managed 
heading into the decision, and a raft of data points suggested a still solid US economic backdrop.    
 
Meanwhile, after several months of incremental stimulus seemingly doing little to revitalise the 
Chinese economy, policymakers unveiled a much broader package of fiscal and monetary stimulus 
measures in September. These included cuts to reserve requirement ratios and benchmark interest 
rates, reductions in outstanding mortgage rates, and the introduction of new monetary tools aimed 
at stabilising the stock market. After an initial bout of scepticism, markets are starting to believe in 
the potential efficacy of these measures, with the result being an extremely powerful rally in stocks 
listed in China and Hong Kong, alongside potential beneficiaries listed elsewhere, such as global mining 
and luxury goods companies.  
 
Other notable developments during September included further weakness in the oil price, in part due 
to ongoing concerns for the global economic outlook but also due to fears that OPEC members may 
not maintain their previous commitment to production cuts. Additionally, tensions in the Middle East 
continued to build as Israel, still fighting heavily in Gaza, started ratcheting up attacks on the Lebanese 
militant group Hezbollah.  
 
Finally, here in the UK, the Bank of England held interest rates steady, as expected, at its latest meeting 
in September. Meanwhile, uncertainty surrounding potential tax increases in the upcoming budget 
continued to build and has clearly, in the short term at least, had a detrimental impact on consumer 
and business confidence, as was shown in a variety of survey data during the month.  
  
 

Fund performance / Activity 
 
Despite the weakness in the broader UK equity market, September was a relatively strong month for 
our portfolio. As such, our fund gained +0.80% (share class A GBP Net Accumulation), outperforming 
both the iShares UK Equity Index tracker loss of -1.24% and the peer group average loss of -1.30%. 
 
There were several individual positive contributors to performance in September including Ashmore, 
WH Smith, Entain, EasyJet, Weir and Intermediate Capital. However, our biggest positive contributors 
were two companies we do not own – index heavyweights AstraZeneca and Shell, whose share prices 
underperformed significantly during the month. Detractors to performance included Morgan 
Advanced Materials, Kier, Bodycote, Dunelm, Inchcape and Vesuvius. 
 
Activity was relatively modest during September. We introduced one completely new holding, mining 
company Rio Tinto, and we added to Marshalls, Morgan Advanced Materials, Just Group and Kier. We 
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made no complete disposals during the month and these additions were funded by profit taking in 
Imperial Brands, Intermediate Capital, Howden Joinery, Vistry and EasyJet. 
  
 

Market Outlook 
 
Global equity markets navigated September relatively well and now all eyes turn to the fourth and 
final quarter of 2024. October also has a reputation as a potentially volatile month, and at the time of 
writing Middle Eastern tensions are escalating quite rapidly. Notwithstanding the possibility of near 
term volatility as a consequence, there are, in our opinion, many reasons to remain optimistic for the 
balance of this year and into 2025.  
 
As we have referenced numerous times historically, corporate and consumer balance sheets remain 
in good shape and, in both cases, the gradual reduction in interest rates taking place across much of 
the western world will only serve to strengthen the situation. On the corporate side, global 
manufacturing activity levels are currently relatively low and, with destocking having taken place 
across many industries, it does not seem unreasonable to anticipate a better period of activity in the 
months and years ahead. 
 
Here in the UK, we are particularly enthused by the potential for consumers to start spending 
meaningfully again following several difficult years. With inflation down to more manageable levels, 
employment and wage growth still healthy, and housing market activity starting to recover, the 
foundations for robust consumer spending look to be in place. Whist there remains uncertainty over 
the imminent budget proposals, we suspect the bigger issue is medium term confidence levels, 
following an incredibly volatile period. It may take some time therefore for the recovery to gain full 
traction, but we see many exciting investment opportunities in this area over the years to come. 
 
As always, regardless of the nature of short-term market moves, we consider it extremely important 
to focus on the medium-term potential of our investments and, as such, our enthusiasm for the 
medium-term potential of our current portfolio is substantial. Consequently, we remain happy to 
purchase more shares, at attractive prices, in any further bouts of market weakness. 
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Disclaimer 
 
All information about the VT Tyndall Unconstrained UK Income Fund (‘The Fund’) is 
available in The Fund’s prospectus and Key Investor Information Document which are 
available free of charge (in English) from Valu-Trac Investment Management Limited 
(www.valu-trac.com). Any investment in the fund should be made on the basis of the 
terms governing the fund and not on the basis of any information provided herein. 
The information in this Report is presented using all reasonable skill, care and diligence 
and has been obtained from or is based on third party sources believed to be reliable but 
is not guaranteed as to its accuracy, completeness, or timeliness, nor is it a complete 
statement or summary of any securities, markets or developments referred to. The 
information within this Report should not be regarded by recipients as a substitute for 
the exercise of their own judgement. 
The information in this Report has no regard to the specific investment objectives, 
financial situation or particular needs of any specific recipient and is published solely for 
informational purposes and is not to be construed as a solicitation or an offer to buy or 
sell any securities or related financial instruments. In the absence of detailed information 
about you, your circumstances or your investment portfolio, the information does not in 
any way constitute investment advice. If you have any doubt about any of the information 
presented, please consult your stockbroker, accountant, bank manager or other 
independent financial advisor. 
Capital at Risk- Value of investments can fall as well as rise and you may not get back the 
amount you have invested. Income from an investment may fluctuate in money terms. If 
the investment involves exposure to a currency other than that in which acquisitions of 
the investments are invited, changes in the rates of exchange may cause the value of the 
investment to go up or down. Past performance is not necessarily a guide to future 
performance.  
Any opinions expressed in this Report are subject to change without notice and Tyndall 
Investment Management is not under any obligation to update or keep current the 
information contained herein. Sources for all tables and graphs herein are Valu-Trac 
Investment Management Limited unless otherwise indicated. 
The information provided is "as is" without any express or implied warranty of any kind 
including warranties of merchantability, non-infringement of intellectual property, or 
fitness for any purpose. Because some jurisdictions prohibit the exclusion or limitation of 
liability for consequential or incidental damages, the above limitation may not apply to 
you. 
Users are therefore warned not to rely exclusively on the comments or conclusions within 
the Report but to carry out their own due diligence before making their own decisions. 
Employees of Tyndall Investment Management, or individuals connected to them, may 
have or have had interests of long or short positions in, and may at any time make 
purchases and/or sales as principal or agent in, the relevant securities or related financial 
instruments discussed in this Report.  
© 2024 Tyndall Investment Management.  
Tyndall Investment Management is a trading name of Odd Asset Management. 
Authorised and regulated by the Financial Conduct Authority (UK), registration number 
660915. This status can be checked with the FCA on 0845 730 0104 or on the FCA website 
(UK). All rights reserved. No part of this Report may be reproduced or distributed in any 
manner without the written permission of Tyndall Investment Management. 
Investment Manager: 5-8 The Sanctuary, London, SW1P 3JS. 


