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2025: Why We Remain Bullish

2024 has been another strong year for the US equity market, with the S&P 500 up 27% and
the Nasdaq up 34% year to date, at the time of writing. The US has comfortably outperformed
Europe with the German Dax index up 21%, the FTSE +6%, and the French CAC 40 index
actually negative for the year at -2%. The question is, can the good performance continue into
2025? We believe it will.

We assess the market in three ways; 1) Fundamentals 2) Macro, and 3) Technicals. This gives
us a probabilistic framework as to where markets might be heading. So, let’s take each one
inturn.

Firstly, the Fundamentals. The US economy is in great shape with real GDP tracking at around
2.5% growth. Inflation is creeping back up a bit but is around 3% giving investors a very strong
nominal growth rate in the 5-6% range. This is typically a positive backdrop for equities, and
we’ve seen that reflected in markets this year. On the corporate side, earnings have also
surprised to the upside particularly in sectors like Tech where there has been some standout
innovation. Themes like Al and the data centre buildout are just getting started in our view
and have years to play out. There is an ongoing industrial renaissance, as America continues
its re-shoring initiatives and looks to house its key strategic industries at home rather than
abroad - this internal investment is another theme with years ahead of it.

Secondly, the Macro. What do we mean by macro? Anything that isn’t corporate
fundamentals, things like the dollar, interest rates, bond yields, volatility, liquidity etc.

We believe it’s critical to have a sense of what the macro environment is like because macro
factors set the tone in terms of risk appetite. All the systematic and algorithmic trading
volume is based on macro factors alone, and it accounts for about half of the total market, so
it is very impactful. Our forward-looking macro process says that the rate of change of both
growth and inflation is accelerating, and this is a big positive. With abundant liquidity also
playing a role, we expect continued good performance from equities given this backdrop.

Finally, the technical picture. This is important in our view because this tells us what the
market itself is thinking. One of the encouraging aspects of the market in 2024 has been the
broadening out of participation, with a diverse range of stocks and sectors getting in on the
act, even the long-dormant small caps have started to perform much better. The S&P 500 and
the Nasdaq are in well-defined uptrends, and this backs up the fundamental and macro
conclusions.

The market has been strong post the election and President-elect Trump will be an important

factor in tackling America’s debt and deficit issues which is likely to be supportive of the dollar,
another reason to like the US stock market in 2025.

Capital at Risk — the value of investments can fall as well as rise and you may not get back what you invested

Past performance is not a reliable indicator of future results.
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Disclaimer

WARNING:

All information about the VT Tyndall North American Fund (‘The Fund’) is available in The
Fund’s prospectus and Key Investor Information Document which are available free of
charge (in English) from Valu-Trac Investment Management Limited (www.valu-trac.com).
Any investment in the fund should be made on the basis of the terms governing the fund
and not on the basis of any information provided herein.

The information in this Report is presented using all reasonable skill, care and diligence
and has been obtained from or is based on third party sources believed to be reliable but
is not guaranteed as to its accuracy, completeness, or timeliness, nor is it a complete
statement or summary of any securities, markets or developments referred to. The
information within this Report should not be regarded by recipients as a substitute for the
exercise of their own judgement.

The information in this Report has no regard to the specific investment objectives,
financial situation or particular needs of any specific recipient and is published solely for
informational purposes and is not to be construed as a solicitation or an offer to buy or
sell any securities or related financial instruments. In the absence of detailed information
about you, your circumstances or your investment portfolio, the information does not in
any way constitute investment advice. If you have any doubt about any of the information
presented, please consult your stockbroker, accountant, bank manager or other
independent financial advisor.

Capital at Risk- Value of investments can fall as well as rise and you may not get back the
amount you have invested. Income from an investment may fluctuate in money terms. If
the investment involves exposure to a currency other than that in which acquisitions of
the investments are invited, changes in the rates of exchange may cause the value of the
investment to go up or down. Past performance is not necessarily a guide to future
performance.

Any opinions expressed in this Report are subject to change without notice and Tyndall
Investment Management is not under any obligation to update or keep current the
information contained herein. Sources for all tables and graphs herein are Valu-Trac
Investment Management Limited unless otherwise indicated.

The information provided is "as is" without any express or implied warranty of any kind
including warranties of merchantability, non-infringement of intellectual property, or
fitness for any purpose. Because some jurisdictions prohibit the exclusion or limitation of
liability for consequential or incidental damages, the above limitation may not apply to
you.

Users are therefore warned not to rely exclusively on the comments or conclusions within
the Report but to carry out their own due diligence before making their own decisions.
Employees of Tyndall Investment Management, or individuals connected to them, may
have or have had interests of long or short positions in, and may at any time make
purchases and/or sales as principal or agent in, the relevant securities or related financial
instruments discussed in this Report.

© 2024 Tyndall Investment Management.

Tyndall Investment Management is a trading name of Odd Asset Management. Authorised
and regulated by the Financial Conduct Authority (UK), registration number 660915. This
status can be checked with the FCA on 0845 730 0104 or on the FCA website (UK). All
rights reserved. No part of this Report may be reproduced or distributed in any manner
without the written permission of Tyndall Investment Management.
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