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Review

Although markets hate uncertainty, they have performed well during the month. They have managed
to brush aside the issues of trade deals, rumours of Jerome Powell being replaced at the Federal
Reserve and the President of the United States being sidetracked by the Epstein files aside, and have
looked ahead to rosier times.

The current reporting season has been the first quarter where we have seen an insight as to how
companies have been coping with a tariff environment and what levers they can use to mitigate the
effects. Encouragingly, although none welcome the ‘new normal’, most have either taken measures
to reduce cost bases or have raised prices to offset these costs. For the end user the policies are
undoubtedly inflationary and, combined with the skewed distribution of the President’s Big Beautiful
Bill, we are concerned about the effects on lower income American consumers.

Unabashed by the geopolitics, the Al exposed companies continue to commit large sums to building
out Al infrastructure and improving software to support it. Prior concerns about returns of investment
turned into a Field of Dreams mindset of ‘Build it and they will come’. Companies exposed to these
fields performed particularly well during the month.

Fund performance / Activity

July saw the Fund be slightly more active than previous months as one tariff deadline passed, and
another approached, with deals being done and threats for countries and sectors that decided not to
fall into line. We continued to add to our position in Broadcom as we increased the Fund’s exposure
to artificial intelligence. Broadcom is a leading supplier of hardware and software used in datacentres,
smartphones, networking, and broadband, all of which are core to the digital economy and have
multiple strong tailwinds from the growth in Al adoption and buildout.

After a strong rebound in Thermo-Fisher Scientific, we took some profits and reinvested it into Nvidia.
The lifting of export restrictions of the previously written off H20 chips releases a large pool of 100%
margin products and should significantly boost sales even further over coming years. We also took
some profits from our positions in Amphenol and JP Morgan where performance led them to breach
our self-imposed maximum position size.

In terms of performance, the biggest contributor to the Fund returns over the month were Thermo-
Fisher Scientific, AstraZeneca, United Rentals, Assa Abloy and Johnson & Johnson, all of which
returned over 10% during the month. Conversely our holdings in Novo Nordisk, Fiserv, Otis, Sika and
Nestlé all fell during the month. The Fund returned 2.98% during the month, reducing the loss for the
year to -0.25%.

Novo Nordisk, which is the smallest position in the Fund, uncharacteristically issued a profit warning
about the effects of unregulated compounded copies of their Wegovy and Ozempic weight loss drugs
and price pressure in the diabetes space in the US. We see this as the new management taking the
opportunity to kitchen sink all the poor data.

Capital at Risk — the value of investments can fall as well as rise and you may not get back what you invested

Past performance is not a reliable indicator of future results.



They did emphasise that the secular growth in their end markets remains intact. Once management
can convince the market that all the headwinds are now in the public domain and that they are taking
steps to address them, the valuation will be seen as very compelling for what remains a leader in both
the weight loss and diabetes space.

Market Outlook

With the ‘hard deadline’ of August 1st about to be in the rearview mirror, we can look forward with
greater clarity as to the costs and tariffs imposed on all the US’s major trading partners. The exception
being China, which has an extension to work out the specifics of their deal. For what was almost
universally seen as a negative for the US, can now be argued to have not necessarily been the case, as
the strength of the negotiating power of the US has seen many countries impose zero tariffs on the
US while excepting a ‘deal’ rate on their own exports; it is little wonder why many European leaders
are complaining about their deal, especially as former allies are now in the position of having higher
tariffs than adversaries.

Encouragingly, Companies that have thus far been hesitant to invest in Capex due to the uncertainties
of their cost bases will be able to work out their potential returns on capital employed and will look
to find opportunities for growth in a world with higher costs. The bargaining power of companies over
their customers and consumers will play out over the coming months as we see who is to bear the
brunt of the increased costs of international trade. Thus far corporate profit margins appear intact,
suggesting that the end user is losing out as a result of the new order.

A positive for the US, however, is the commitments by many companies and countries to on-shore
more of their production facilities in the US, which although will take many years to come to full
production, should create jobs and also reduce the transactional costs of importing goods to the US
from offshore. In-turn this should be beneficial for those overseas corporations with US operations,
although they will have a huge upfront increase in Capex, diminishing Free Cash Flows, in the near
term.

We remain optimistic on global equity markets that have proved remarkably resilient to the weekly
proclamations from the White House, and we look forward to finding companies that can safely
navigate what may well prove to be calmer waters ahead.

Richard Scrope, Fund Manager, VT Tyndall Global Select Fund, 31st July 2025
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Disclaimer

WARNING:

All information about the VT Tyndall Global Select Fund (‘The Fund’) is available in The
Fund’s prospectus and Key Investor Information Document which are available free of
charge (in English) from Valu-Trac Investment Management Limited (www.valu-trac.com).
Any investment in the fund should be made on the basis of the terms governing the fund
and not on the basis of any information provided herein.

The information in this Commentary is presented using all reasonable skill, care and
diligence and has been obtained from or is based on third party sources believed to be
reliable but is not guaranteed as to its accuracy, completeness, or timeliness, nor is it a
complete statement or summary of any securities, markets or developments referred to.
The information within this Commentary should not be regarded by recipients as a
substitute for the exercise of their own judgement.

The information in this Commentary has no regard to the specific investment objectives,
financial situation or particular needs of any specific recipient and is published solely for
informational purposes and is not to be construed as a solicitation or an offer to buy or
sell any securities or related financial instruments. In the absence of detailed information
about you, your circumstances or your investment portfolio, the information does not in
any way constitute investment advice. If you have any doubt about any of the information
presented, please consult your stockbroker, accountant, bank manager or other
independent financial advisor.

Capital at Risk- Value of investments can fall as well as rise and you may not get back the
amount you have invested. Income from an investment may fluctuate in money terms. If
the investment involves exposure to a currency other than that in which acquisitions of
the investments are invited, changes in the rates of exchange may cause the value of the
investment to go up or down. Past performance is not necessarily a guide to future
performance.

Any opinions expressed in this Commentary are subject to change without notice and
Tyndall Investment Management is not under any obligation to update or keep current
the information contained herein. Sources for all tables and graphs herein are Valu-Trac
Investment Management Limited unless otherwise indicated.

The information provided is "as is" without any express or implied warranty of any kind
including warranties of merchantability, non-infringement of intellectual property, or
fitness for any purpose. Because some jurisdictions prohibit the exclusion or limitation of
liability for consequential or incidental damages, the above limitation may not apply to
you.

Users are therefore warned not to rely exclusively on the comments or conclusions within
the Commentary but to carry out their own due diligence before making their own
decisions. Employees of Tyndall Investment Management, or individuals connected to
them, may have or have had interests of long or short positions in, and may at any time
make purchases and/or sales as principal or agent in, the relevant securities or related
financial instruments discussed in this Commentary.

© 2025 Tyndall Investment Management.

Tyndall Investment Management is a trading name of Odd Asset Management. Authorised
and regulated by the Financial Conduct Authority (UK), registration number 660915. This
status can be checked with the FCA on 0845 730 0104 or on the FCA website (UK). All
rights reserved. No part of this Commentary may be reproduced or distributed in any
manner without the written permission of Tyndall Investment Management.
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