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The AI Product Set; A Myriad of Possibilities 
 
The main focus of the AI story so far has been all about the build-out of datacentres and power 
generation facilities. The investment community has been gripped by the huge capex commitments 
that the hyperscalers have put out there, and rightly so, they are huge numbers. But one question that 
investors are increasingly asking is what is the return on investment of this huge spend going to be 
and, more broadly, how is AI going to be monetised? 
 
We can probably all see how productivity gains should be easy to achieve. Having AI automating 
repetitive manual functions and optimising processes are the low hanging fruit available to all 
businesses. We hear a lot of how AI will replace existing processes but what will it create? What about 
new products? 
 
One area that I am very excited about is healthcare, because one of the attributes of AI that is truly 
transformational, i.e. that humans could never ever accomplish, is the assimilation of huge amounts 
of data. The ability to cross reference, for example, all the clinical trial data for all drugs ever trialled 
to see if they might have some efficacy in different diseases would be a task that AI could achieve but 
that humans alone could not. This is for two reasons: time and cost. It would literally take multiple 
lifetimes to do this and at a huge cost with no guarantee of a positive outcome. Not a goer for humans 
then, but definitely doable with AI. We have recently increased our weighting to the Healthcare sector, 
including Biotech and Pharma. 
 
But what about physical AI, what about new products? What could AI create? The answer is we simply 
don’t know yet, but we can be pretty sure AI products will be game changing. To help contextualise 
this unfathomable potential, consider how the world has changed with the invention of the mobile 
phone.  
 
The original intention was not to replace the landline, it was to facilitate mobile communication, yet 
landlines are now a forgotten relic. Text messages, introduced as a gimmicky after-thought, soon 
became the new way people communicated. Then the smartphone, epitomised by the iPhone, 
changed everything again in an exponential fashion after its launch in 2007. It did so by delivering 
users with a product that had more compute power than the computers that sent Apollo to the moon 
and put it in everyone’s pocket* (see the end of the commentary for details). 
 
Then came iTunes, which changed the music industry for ever. But the biggest change was brought to 
bear with the App Store and the app ecosystem which we are all so used to today. The App Store has 
in effect created, or made viable, countless businesses and trillions in market cap. 
 
Recall the Facebook IPO, the bull case hinged on whether they could monetise mobile. They could and 
the stock became a generational winner. Social media only really works because it’s mobile, and 
TikTok, X and others are how so many people consume news and media today, replacing traditional 
outlets like newspapers and legacy TV. Then there are the App native businesses like Uber which could 
not have been possible without mobility and the app ecosystem. The podcast industry is a new 
industry which is disrupting how people consume news and media and has gone viral thanks to 
mobility.  
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It’s now hard to imagine a world without the incredible convenience and productivity of apps and yet 
none of it was forecast or even imagined when that first smartphone was launched. It makes a future 
powered by AI as exciting as it is unpredictable.  
 
We are keeping an open mind regarding AI exposures in the Fund; as with all disrupting technologies 
there will be winners and losers, and the biggest winners in terms of products will probably be 
companies that we haven’t even heard of yet.  
 
*The iPhone doesn’t even compare to those 1960s computers. The chart below has a logarithmic 
scale, each reading on the vertical axis goes in increments of 100x. 

 
 

 
Clock Speed: iPhone is 3600x faster 
Memory: iPhone has about 4 million time more RAM 
Compute Power: Apollo Guidance Computer 85,000 instructions per second, iPhone tens of billions. 
 
Source: CoPilot 
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Disclaimer 
 
WARNING:  

 
All information about the VT Tyndall North American Fund (‘The Fund’) is available in The 
Fund’s prospectus and Key Investor Information Document which are available free of 
charge (in English) from Valu-Trac Investment Management Limited (www.valu-trac.com). 
Any investment in the fund should be made on the basis of the terms governing the fund 
and not on the basis of any information provided herein. 
The information in this Commentary is presented using all reasonable skill, care and 
diligence and has been obtained from or is based on third party sources believed to be 
reliable but is not guaranteed as to its accuracy, completeness, or timeliness, nor is it a 
complete statement or summary of any securities, markets or developments referred to. 
The information within this Commentary should not be regarded by recipients as a 
substitute for the exercise of their own judgement. 
The information in this Commentary has no regard to the specific investment objectives, 
financial situation or particular needs of any specific recipient and is published solely for 
informational purposes and is not to be construed as a solicitation or an offer to buy or 
sell any securities or related financial instruments. In the absence of detailed information 
about you, your circumstances or your investment portfolio, the information does not in 
any way constitute investment advice. If you have any doubt about any of the information 
presented, please consult your stockbroker, accountant, bank manager or other 
independent financial advisor. 
Capital at Risk- Value of investments can fall as well as rise and you may not get back the 
amount you have invested. Income from an investment may fluctuate in money terms. If 
the investment involves exposure to a currency other than that in which acquisitions of 
the investments are invited, changes in the rates of exchange may cause the value of the 
investment to go up or down. Past performance is not necessarily a guide to future 
performance.  
Any opinions expressed in this Commentary are subject to change without notice and 
Tyndall Investment Management is not under any obligation to update or keep current 
the information contained herein. Sources for all tables and graphs herein are Valu-Trac 
Investment Management Limited unless otherwise indicated. 
The information provided is "as is" without any express or implied warranty of any kind 
including warranties of merchantability, non-infringement of intellectual property, or 
fitness for any purpose. Because some jurisdictions prohibit the exclusion or limitation of 
liability for consequential or incidental damages, the above limitation may not apply to 
you. 
Users are therefore warned not to rely exclusively on the comments or conclusions within 
the Commentary but to carry out their own due diligence before making their own 
decisions. Employees of Tyndall Investment Management, or individuals connected to 
them, may have or have had interests of long or short positions in, and may at any time 
make purchases and/or sales as principal or agent in, the relevant securities or related 
financial instruments discussed in this Commentary.  
© 2024 Tyndall Investment Management.  
Tyndall Investment Management is a trading name of Odd Asset Management. Authorised 
and regulated by the Financial Conduct Authority (UK), registration number 660915. This 
status can be checked with the FCA on 0845 730 0104 or on the FCA website (UK). All 
rights reserved. No part of this Commentary may be reproduced or distributed in any 
manner without the written permission of Tyndall Investment Management. 
Investment Manager: 5-8 The Sanctuary, London, SW1P 3JS. 


