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Rotation Continues, Being Active is Key

Friday’s CPI inflation number showed another deceleration to 2.39%, confirming that the economy is
enjoying accelerating growth with decelerating inflation, the goldilocks scenario. This is great news
for investors as this backdrop is typically favourable to asset prices and to equities in particular.

The positives are clear. We are at the beginning of a new cycle in disinflationary growth and early-
cycle sectors are the new leaders of the advance. So far so good. Tech would normally be right up
there in terms of leadership but not this time. Large swaths of the tech sector are selling off, driven
by the fear that Al will disrupt their businesses, but it is not so much disruption that is being priced in,
but obsolescence. Investors are wondering which companies have been too harshly treated, which
are the babies and which the bathwater?

That question must be examined on a case-by-case basis, and it’s not for anyone to say with too much
confidence which companies are ‘overdone’ to the downside, because the fact is, we simply do not
know. It is a trap to try to win the intellectual argument about whether Adobe or Salesforce.com, for
example, have been holed under the waterline; we just do not know yet. These stocks have been
brutally sold off (-25% and -28% ytd respectively) — the market shoots first and asks questions later,
and as you can’t disprove a negative, these stocks are not investable from our point of view.

But it’s not just tech and software. The concerns have spread to other sectors like video games,
trucking and logistics, online travel, and auction businesses. The Al disruption theme is everywhere at
the moment, and it must be respected. We are treading carefully in tech and are underweight the
sector. Our exposures centre around memory and storage, which are in very short supply and are
benefiting from the huge demand from hyperscalers. Our focus remains on industrials, materials and
other sectors that are exposed to the economic growth we are seeing. We have moved down the
market cap spectrum too.

Key conclusion: With leadership changing and former winners underperforming, now is the time for
active strategies to come into their own. For years now, being long the US has meant being long big
cap tech stocks and being passive has been an easy win. That is now changing, and this is an important
time for investors to take note of this change and indeed to take advantage of it as the old guard
retreats and new leaders take us forward. This dynamic is well depicted by the relative growth in Mag
7 vs the Russell 2000.

Capital at Risk — the value of investments can fall as well as rise and you may not get back what you invested

Past performance is not a reliable indicator of future results.
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Disclaimer

WARNING:

All information about the VT Tyndall North American Fund (‘The Fund’) is available in The Fund’s
prospectus and Key Investor Information Document which are available free of charge (in English)
from Valu-Trac Investment Management Limited (www.valu-trac.com). Any investment in the fund
should be made on the basis of the terms governing the fund and not on the basis of any
information provided herein.

The information in this Commentary is presented using all reasonable skill, care and diligence and
has been obtained from or is based on third party sources believed to be reliable but is not
guaranteed as to its accuracy, completeness, or timeliness, nor is it a complete statement or
summary of any securities, markets or developments referred to. The information within this
Commentary should not be regarded by recipients as a substitute for the exercise of their own
judgement.

The information in this Commentary has no regard to the specific investment objectives, financial
situation or particular needs of any specific recipient and is published solely for informational
purposes and is not to be construed as a solicitation or an offer to buy or sell any securities or
related financial instruments. In the absence of detailed information about you, your
circumstances or your investment portfolio, the information does not in any way constitute
investment advice. If you have any doubt about any of the information presented, please consult
your stockbroker, accountant, bank manager or other independent financial advisor.

Capital at Risk- Value of investments can fall as well as rise and you may not get back the amount
you have invested. Income from an investment may fluctuate in money terms. If the investment
involves exposure to a currency other than that in which acquisitions of the investments are
invited, changes in the rates of exchange may cause the value of the investment to go up or down.
Past performance is not necessarily a guide to future performance.

Any opinions expressed in this Commentary are subject to change without notice and Tyndall
Investment Management is not under any obligation to update or keep current the information
contained herein. Sources for all tables and graphs herein are Valu-Trac Investment Management
Limited unless otherwise indicated.

The information provided is "as is" without any express or implied warranty of any kind including
warranties of merchantability, non-infringement of intellectual property, or fitness for any
purpose. Because some jurisdictions prohibit the exclusion or limitation of liability for
consequential or incidental damages, the above limitation may not apply to you.

Users are therefore warned not to rely exclusively on the comments or conclusions within the
Commentary but to carry out their own due diligence before making their own decisions.
Employees of Tyndall Investment Management, or individuals connected to them, may have or
have had interests of long or short positions in, and may at any time make purchases and/or sales
as principal or agent in, the relevant securities or related financial instruments discussed in this
Commentary.

© 2026 Tyndall Investment Management.

Tyndall Investment Management is a trading name of Odd Asset Management. Authorised and
regulated by the Financial Conduct Authority (UK), registration number 660915. This status can be
checked with the FCA on 0845 730 0104 or on the FCA website (UK). All rights reserved. No part of
this Commentary may be reproduced or distributed in any manner without the written permission
of Tyndall Investment Management.

Investment Manager: 5-8 The Sanctuary, London, SW1P 3JS.
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