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Review

Over the course of the last weekend of February, Donald Trump and Benjamin Netanyahu surprised
the world by unleashing the might of their combined air forces’ power onto Iran causing havoc and
destruction on a scale unfathomable only a few hours before. This surprise attack left erstwhile allies
reeling as whether to support the attacks or condemn them, complicated by the matter that Iran’s
response was, not only to defend itself and strike back at US bases in the region, but also to strike
infrastructure in the neighbouring states, and playing its trump card by blocking the Strait of Hormuz
to all traffic.

Although 80% of the oil that must pass through the Straits is headed to Asia, the disruption to the oil
& gas supply, as well as other chemicals such as fertiliser, resulted in an inflationary shock across the
globe, with the price of oil rising 80% in a month. With no end of the conflict yet in sight, and Isreal
intent on taking the opportunity to re-open its front against Hezbollah in Lebanon, with devastating
results to the residents of the nation, peace appears to be a long way off. Worryingly, as the month
drew to a close, Iran’s Houthi allies decided to also enter the conflict, potentially closing the Red Sea
as a safe passage for those tankers who are headed westwards, and thus the inflation in petrochemical
prices may not be totally played out.
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Unsurprisingly, global economic surveys such as the Purchasing Mangers’ Index fell across the world
as the world came to terms with the increase in costs of goods ranging from oil and gas to fertiliser,
and consumers faced the prospects of inflation and a shortage of goods. Other biproducts of the
month were the resumption of US Dollar outperformance as investors reverted to seeing it as a haven
of safety. The price of Gold, so often seen as a protector of value during times of market stress, fell by
almost 18% as central banks and investors reduced exposure after the 230% gain over the past 4 years.

Capital at Risk — the value of investments can fall as well as rise and you may not get back what you invested

Past performance is not a reliable indicator of future results.



Fund performance / Activity

The change in the geo-political landscape led to some outsized moves in global equity markets, and
we made some changes in our holdings to take advantage of the situation and opportunities that
arose. Immediately after the initial attacks on Iran, we increased our holding in Canadian Natural
Resources, which stood to benefit from the rising oil and gas prices, while also having no exposure to
the gulf region, and a break-even cost of $44 bbl. The company also benefits from China needing to
source oil from other regions, especially if they struggle to get sufficient oil from Iran, now that
Venezuela has been cut off for them.

We also initiated a position in Hermeés International, which had been on our watchlist for almost 18
years, as getting opportunities in this best-in-class haute couture company are few and far between.
Having fallen by over 35% in the past year in Sterling terms and over 27% since the start of 2026, the
P/E ratio fell to levels last seen at the depths of the pandemic.

RMS FP Equity » Price to Diluted Earnings per Share [LTM] 38.1124
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Hermeés remains 66% held by the founding family, which helped it hold off an attempt by Bernard
Anault of LVMH to acquire the company in 2014. With an average organic sales growth, pricing power,
a net cash position of €12 billion, and the highest operating margin of 41% within the luxury sector,
the company has consistently generated a return on invested capital well in excess of 40% for the past
five years, only dropping to just below 20% during the Pandemic. Owing to the high-end nature of its
products, its client base is largely insulated from any economic slowdown, supporting the superior
organic growth and backlog for products, such as the €6,300 (median price) Birkin handbag, which
stands at 3-6 years for specific models and colours. In high demand regions, such as Hong-Kong, this
even extends to waitlists for waitlists. Last year the original Hermes Birkin bag was sold at Sotheby’s
Paris for €8.6 million to a Japanese buyer, indicating the price agnostic nature of some of their client
base.

With only 4% of sales coming from the Middle East, we believe that the price correction was overdone
and provided the opportunity that we had been patiently waiting for. Conversely, we reduced our
holding in Amadeus, despite its lower valuation after the perceived Al threat de-rating of February,
due to its exposure to the Middle East.
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The company holds global distribution partnerships with Emirates, Qatar and Etihad Airways and 13
other airlines across Africa and the Middle East, which are likely to be affected by the reduction and
cancellation of flights to and from the region. Furthermore, the company has a physical presence in
the Dubai Airport Freezone and Abu Dhabi airport, providing airport IT solutions such as the departure
control and flight management. Both airports have been hit by drones and Dubai is currently running
at 40% of normal capacity, while Abu Dhabi is implementing a rolling lot system and Etihad has a near-
blanket suspension of departures. Although the company is yet to report on any impact on their
outlook, we suspect that it will not be insignificant.

The largest contributors to the Fund’s performance, posting positive returns during the month, came
from our holdings in Canadian Natural Resources, Banque Cantonale Vaudoise, Intuit, London Stock
Exchange Group and Amazon, while our positions in Sika, Schneider Electric, Howden Joinery, Otis and
Rational all fell in the selling that resulted in the wake of the reduction in investor sentiment. The Fund
fell by 7.13% during the month.

Market Outlook

The ambitions and intentions of the US administration towards Iran remains fluid and unpredictable,
but undoubtably will be classified as ‘mission accomplished” whether the world believes this or not.
Entering a conflict with fluid objectives will continue to spook both equity and commodity markets,
given such a great deal of uncertainty remains over the timescale for airstrikes to finish, and for a
solution leading to the free movement of trade.

For a President who intended to fight the mid-terms on a cost-of-living campaign, the operations in
the Middle East have not been a success. Despite the US being a net oil exporter and thus not reliant
on oil from the region, both Brent and Crude oil prices have increased significantly. For the consumer,
food prices have already started to increase, and more importantly for the US voters the price of diesel
and gas at the pump have increased significantly. Polymarket now shows that the most likely outcome
in the mid-term elections is for a Democratic clean sweep taking both the House and Congress from
the Republicans, which if it comes to pass, could go some way to restraining a President who seems
set on overturning the world order.

Filling up the car has become an issue
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As yet we have not seen any meaningful cuts to earning numbers and corporate profit margins look
robust, despite the significant derating in the valuations of most equities outside of the energy sector
both in the US and worldwide.
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While we suspect that some estimates may come down during the first quarter reporting season, we
also believe that there are many opportunities that are lurking for those investors who are willing to
take a longer-term view on investing and look though the current uncertainties in the market.

Much like March five years ago, when we continued to invest at the height of the worries in the
Pandemic, this too is proving to be an opportunity to profit from investor concerns.

Richard Scrope, Fund Manager, VT Tyndall Global Select Fund, 15t April 2026

Contact Details:

Fund Manager — Richard Scrope: rscrope@tyndallim.co.uk
Head of Distribution - Theresa Russell: trussell@tyndallim.co.uk


mailto:rscrope@tyndallim.co.uk
mailto:trussell@tyndallim.co.uk

I

Disclaimer

WARNING:

All information about the VT Tyndall Global Select Fund (‘The Fund’) is available in The
Fund’s prospectus and Key Investor Information Document which are available free of
charge (in English) from Valu-Trac Investment Management Limited (www.valu-trac.com).
Any investment in the fund should be made on the basis of the terms governing the fund
and not on the basis of any information provided herein.

The information in this Commentary is presented using all reasonable skill, care and
diligence and has been obtained from or is based on third party sources believed to be
reliable but is not guaranteed as to its accuracy, completeness, or timeliness, nor is it a
complete statement or summary of any securities, markets or developments referred to.
The information within this Commentary should not be regarded by recipients as a
substitute for the exercise of their own judgement.

The information in this Commentary has no regard to the specific investment objectives,
financial situation or particular needs of any specific recipient and is published solely for
informational purposes and is not to be construed as a solicitation or an offer to buy or
sell any securities or related financial instruments. In the absence of detailed information
about you, your circumstances or your investment portfolio, the information does not in
any way constitute investment advice. If you have any doubt about any of the information
presented, please consult your stockbroker, accountant, bank manager or other
independent financial advisor.

Capital at Risk- Value of investments can fall as well as rise and you may not get back the
amount you have invested. Income from an investment may fluctuate in money terms. If
the investment involves exposure to a currency other than that in which acquisitions of
the investments are invited, changes in the rates of exchange may cause the value of the
investment to go up or down. Past performance is not necessarily a guide to future
performance.

Any opinions expressed in this Commentary are subject to change without notice and
Tyndall Investment Management is not under any obligation to update or keep current
the information contained herein. Sources for all tables and graphs herein are Valu-Trac
Investment Management Limited unless otherwise indicated.

The information provided is "as is" without any express or implied warranty of any kind
including warranties of merchantability, non-infringement of intellectual property, or
fitness for any purpose. Because some jurisdictions prohibit the exclusion or limitation of
liability for consequential or incidental damages, the above limitation may not apply to
you.

Users are therefore warned not to rely exclusively on the comments or conclusions within
the Commentary but to carry out their own due diligence before making their own
decisions. Employees of Tyndall Investment Management, or individuals connected to
them, may have or have had interests of long or short positions in, and may at any time
make purchases and/or sales as principal or agent in, the relevant securities or related
financial instruments discussed in this Commentary.

© 2026 Tyndall Investment Management.

Tyndall Investment Management is a trading name of Odd Asset Management. Authorised
and regulated by the Financial Conduct Authority (UK), registration number 660915. This
status can be checked with the FCA on 0845 730 0104 or on the FCA website (UK). All
rights reserved. No part of this Commentary may be reproduced or distributed in any
manner without the written permission of Tyndall Investment Management.

Investment Manager: 5-8 The Sanctuary, London, SW1P 3JS.



